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DISCOUNT RATES

To All Member Banks, and Others Concerned, 
in the Second Federal Reserve District:

The d i r e c t o r s  o f  t h i s  B ank , w ith  t h e  a p p r o v a l  o f  t h e  B oard  o f  G o v e rn o rs  
o f  t h e  F e d e r a l  R e s e r v e  S y s te m , h av e  r e d u c e d  t h e  B an k ’ s d is c o u n t  r a t e  t o  7 3 A  
p e r c e n t  fro m  8 p e r c e n t ,  e f f e c t i v e  M onday, D ecem ber 9» 1 97^ .

F o l lo w in g  i s  t h e  t e x t  o f  a s ta te m e n t  i s s u e d  t o d a y  b y  t h e  B oard  o f  
G o v e rn o rs  o f  t h e  F e d e r a l  R e s e r v e  S y s te m ;

The B oard  o f  G o v e rn o rs  o f  t h e  F e d e r a l  R e s e r v e  S ystem  t o d a y  a p p ro v e d  
a c t i o n s  b y  t h e  d i r e c t o r s  o f  t h e  F e d e r a l  R e s e r v e  Banks o f  New Y ork  and 
P h i la d e lp h ia  r e d u c in g  t h e  d is c o u n t  r a t e  o f  t h o s e  b an k s fro m  8 p e r c e n t  t o  
7 3A  p e r c e n t ,  e f f e c t i v e  M onday, D ecem ber 9.

The a c t i o n  was ta k e n  i n  v ie w  o f  t h e  r e c e n t  s la c k e n in g  in  t h e  demand 
f o r  c r e d i t  and in  r e c o g n i t i o n  o f  t h e  lo w e r  l e v e l  o f  m ark et i n t e r e s t  r a t e s  
t h a t  h as d e v e lo p e d  s in c e  l a s t  summer.

The d is c o u n t  r a t e  i s  t h e  r a t e  ch a rg e d  member co m m e rc ia l  ban k s f o r  
b o r r o w in g s  from  t h e i r  d i s t r i c t  F e d e r a l  R e s e r v e  B an k s.

The new r a t e  s c h e d u le  f o r  t h i s  B ank , e f f e c t i v e  D ecem ber 9> 1 9 7 ^ , i s  as 
f o l l o w s :

Percent 
Per Annum

Advances to and discounts for member banks:
fa ) Advances and discounts under sections 13 and 13a 

of the Federal Reserve Act, and under section 
10(b) of the Act if secured by mortgages on one- 
family to four-family residences ...............................  7 3 A

(b ) Advances under section 10(b) of the Federal
Reserve Act, except as otherwise provided in this 
schedule ............................................................................. B 1/1+

(c )  Advances for prolonged periods and in significant
amounts under section 10(b) o f the Federal 
Reserve A c t ......................................................................  9 1 /2

Advances to individuals, partnerships, and corporations 
other than member banks:
Advances under last paragraph of section 13 of the 

Federal Reserve A ct....................................................

A c o p y  o f  t h i s  B an k ’ s O p e r a t in g  C ir c u l a r  N o. 1 3 , r e g a r d in g  d is c o u n t  
r a t e s ,  w i l l  b e  s e n t  t o  y o u  on D ecem ber 9«

A l f r e d  H a y e s ,

Pre sident .
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